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lL. <A groun of Chinese businessmen of North China, including influential Tientsin 
merchante, have decided on a plan of action to combat the critical militery and 
economic situation in North China. This plan hinges chiefly on the collaboration 
of Generals FU Tso-yi, YEN. Hei-shan, and RU Taungepan (aH ¥ ) in setting 
up an independent eovernment in North China, and on military and ‘technical 
assistance from Javanese in both China and Japan. 


z The project has progressed bexond the "idea" stage. Go-betweens are secretiy 
Visiting these cenerale in attempts to versuade them to this course of action, 
ani while they have not reached an agreement, it igs certain that they take the 
Plan e-riously. 


3. While American aid is desirable, the groun pref«rs to try the plan for a year 
before requesting 1t, as they velieve that the United States Government may doubt 
their sincerity in view of past exneriences with the Kuomintang Gevernnent. 

_ dJowever, cooveration of trustworthy Japanese is expected from the beginning and 
FU and YEN hone to get large numbers of Japanese ex-officers and men from danan 
to strengthen their forces. (See ) 
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